
THE BOARD OF DIRECTORS OF BROAD BEACH GEOLOGIC HAZARD 
ABATEMENT DISTRICT 

Adopted this Resolution on September 29, 2013, by the following vote: 

AYES: 	Karno, Grossman, Levitan, Lotman, Rosenbloom 

NOES: 	None. 

ABSENT: None. 

ABSTAIN: None. 

RESOLUTION NO. 2013/05 

RESOLUTION APPROVING THE RENEWAL OF A LINE OF CREDIT OR, 
ALTERNATIVELY, OTHER MEANS OF FINANCING TO AUGMENT INCOME 
STREAM FROM ASSESSMENTS 

WHEREAS, on September 12, 2011, the Malibu City Council adopted Resolution No. 
11-41, approving and ordering the formation of the Broad Beach Geologic Hazard Abatement 
District ("BBGHAD"), as a distinct and separate legal entity from the City, and appointing five 
landowners from within the BBGHAD boundaries to serve as the initial Board of Directors; 

WHEREAS, the BBGHAD Board recognizes that the BBGHAD is a political 
subdivision of the State of California, governed in accordance with GHAD law (Pub. Res. Code 
§§ 26500 et seq.) and a legal entity that is separate and distinct from the City of Malibu and that 
the BBGHAD operations are independent of the City functions; 

WHEREAS, on October 9, 2011 the BBGHAD Board conducted its first meeting and at 
its meeting on November 6, 2011, the BBGHAD Board adopted the Plan of Control which sets 
forth the duties and responsibilities of the BBGHAD; 

WHEREAS, the BBGHAD has been formed to devise and implement beach protective 
and repair improvements at Board Beach, including beach nourishment and rehabilitation 
measures, in addition to other improvements ("Project"), as set forth in the Plan of Control and as 
allowed by GHAD law (Public Resources Code §§ 26500 et seq.); 

WHEREAS, in order to pay for the cost and expenses of constructing and maintaining 
the improvements for the BBGHAD as described in the BBGHAD Plan of Control, pursuant to 
Public Resources Code sections 26500 et seq., it will be necessary to provide for a reliable 
source of funding; 

WHEREAS, Public Resources Code § 26650 et seq. authorize, after a noticed public 
hearing, the levy and collection of an assessment upon specially benefited property within the 
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GHAD to pay for the construction and maintenance of GHAD improvements. Article XIII(D) of 
the California Constitution imposes additional requirements for the levy and collection of said 
assessment; 

WHEREAS, the BBGHAD has approved the Engineer's Report for the Project and 
authorized the levy of the Assessment to fund the Project in accordance with the Engineer's 
Report and applicable law (see Resolution Nos. 2012/01, 2012/03, and 2012/04); 

WHEREAS, the BBGHAD has begun receiving income from the Assessment 

WHEREAS, California law permits the BBGHAD to borrow or otherwise incur debt, 
obtain funding from any public or private source, and repay any financial assistance accepted 
pursuant to Public Resources Code §§ 26591, 26593, and 26594; 

WHEREAS, prior to the BBGHAD's receipt of funds from BBGHAD assessments, the 
BBGHAD's permitting and entitlement efforts for the beach and dune restoration project were 
funded by a loan from the Trancas Property Owners Association ("TPOA") and voluntary loans 
from BBGHAD property owners; 

WHEREAS, Resolution No. 2012/05 authorized the BBGHAD to obtain a line of credit 
from a licensed and authorized commercial lending institution, and the BBGHAD subsequently 
secured a $2,000,000 line of credit from City National Bank ("Line of Credit"); and 

WHEREAS, at times during 2012 and 2013, the BBGHAD drew on the Line of Credit to 
pay permitting and other costs associated with the Project; 

WHEREAS, the BBGHAD has since begun to receive income provided by BBGHAD 
assessments, and this income stream has stabilized BBGHAD finances such that the BBGHAD 
currently owes no monies in connection with the Line of Credit; 

WHEREAS, the BBGHAD remains indebted to the TPOA and various BBGHAD 
property owners for the loans referenced above; 

THE BBGHAD BOARD OF DIRECTORS HEREBY RESOLVES THAT: 

1. Based upon these facts and circumstances, and while all reasonable efforts shall 
be made to complete necessary project permitting and entitlement work in a cost effective 
manner, the Board finds it prudent to maintain a credit source in addition to the income stream 
provided by BBGHAD assessments to complete the BBGHAD's permitting and entitlement 
efforts. 

2. The Board authorizes Chair Norton Karno to: 

a. 	negotiate and obtain a renewal of the BBGHAD's Line of Credit or cause 
the BBGHAD obtain a substantially similar line of credit under substantially similar terms from 
another licensed and authorized commercial lending institution ("Lender") with terms acceptable 
to the BBGHAD and the Lender; 
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b. in the event that a renewal line of credit cannot be obtained through 
reasonable means or terms, negotiate and obtain a loan or loans ("BBGHAD Owner Loan") from 
a single or multiple parcel owners within the BBGHAD or their agents ("GHAD Funding 
Sources") in excess of $1,000,000 and no more than $2,000,000 with terms acceptable to the 
BBGHAD and the BBGHAD Funding Source(s); and 

c. designate additional or alternate individuals as being authorized to request 
advances and the issuance of letters of credit under such renewed line of credit, to request 
advances and the issuance of funds under any BBGHAD Owner Loan and other extensions of 
credit, and to direct the disposition of such advances. 

3. 	The Board intends that any line of credit or BBGHAD Owner Loan obtained in 
accordance with this Resolution be repaid as quickly as reasonably practicable with funds 
received by the BBGHAD through the Assessment process. However, the specific terms of 
repayment shall be determined in accordance with terms of the subject instrument and when 
BBGHAD funds become available. 

ATTEST: 

 

Clerk of the GHAD Board 
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